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TAGS: ENRG, EFIN, PK 

SUBJECT: PAKISTAN POSITION IN CIEC 

REF: (A) 75 ISLAMABAD 5952, (B) ISLAMABAD 1285, 

SUMMARY: MFA HAS GIVEN CANADIAN EMBASSY AN AIDE-MEMOIRE 
ON PAKISTAN POSITION IN CIEC, IN CONNECTION WITH UPCOMING 
BHUTTO VISIT TO CANADA. GENERAL OUTLINE OF PAK POSITION 
IN THIS DOCUMENT IS AS DESCRIBED IN OUR EARLIER REPORTING. 
PRIORITY PAKS GIVE TO FINANCIAL TRANSFERS TO MSAS IS 
VERY MUCH IN EVIDENCE. COMPARED WITH SIMILAR AIDE- 
MEMOIRE GIVEN US LAST JUNE, HOWEVER, GOP ESTIMATE OF 
URGENT AID NEEDS OF MSAS HAS MORE THAN DOUBLED. STATEMENT 
ON DEBT RELIEF HAS BECOME MORE SPECIFIC (50 PERCENT MORA- 
TORIUM FOR ALL MSAS THROUGH 1980, AND REFERENCE TO THE NEED 
TO MAINTAIN OPEC AID LEVELS HAS BEEN DROPPED. WE 
INTERPRET THESE CHANGES AS EVIDENCE OF INCREASING 
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CONCERN BY THE GOP FOR MAINTAINING OPEC/LDC SOLIDARITY. 
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END SUMMARY. 

1 . CANADIAN EMBASSY HAS JUST PASSED US AN AIDE- 
MEMOIRE ON CIEC AND THE NORTH-SOUTH DIALOGUE WHICH THE 
MINISTRY OF FOREIGN AFFAIRS HAD GIVEN THEM IN CONNECTION 
WITH BHUTTO'S UPCOMING VISIT TO CANADA. WE ASSUME 
THAT THIS REFELCTS A GOP DESIRE TO DISCUSS CIEC WITH 
CANADIAN LEADERS. THE TEXT OF THE AIDE-MEMOIRE IS 
BEING POUCHED TO THE DEPARTMENT (NEA/PAB). LARGE PARTS 
OF THE AIDE-MEMOIRE THE MFA GAVE US LAST JUNE (REF A) 

ARE REPEATED IN THE DOCUMENT GIVEN TO THE CANADIANS. 

THERE ARE A FEW INTERESTING CHANGES, HOWEVER, WHICH 
SUGGEST TO US THAT PAKISTAN IS BECOMING MORE CONCERNED 
ABOUT MAINTAINING A COMMON FRONT WITH THE REST OF THE 
OPEC/LDC GROUP. 

2. OMISSIONS: FOUR PROPOSALS WHICH HAD BEEN IN THE 
AIDE-MEMOIRE GIVEN US WERE NOT IN THE CANADIAN ONE. 

WE ASSUME THAT TWO OF THESE, THE IMF TRUST FUND AND 
THE INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT, 

WERE DROPPED BECUASE THEY ARE NOW WELL ON THEIR WAY 
TO IMPLEMENTATION AND THUS NO LONGER "NEW." WE ALSO 
NOTE, HOWEVER, THAT THE CANADIAN DOCUMENT MAKES NO 
REFERENCE TO MEASURES NEEDED TO ATTRACT FOREIGN PRIVATE 
INVESTMENT (PARA 7 REF A) OR TO A NEED FOR A COMMITMENT 
BY OPEC COUNTRIES TO MAINTAIN OR INCREASE THEIR AID 
LEVELS (PARA 5 REF A, POINT 6). 

3. ADDITIONS: ON THE OTHER HAND, THERE ARE A NUMBER OF 
PROPOSALS IN THE CANADIAN DOCUMENT WHICH ARE NEW SINCE 
OUR AIDE-MEMOIRE. THREE OF THESE WE ATTRIBUTE SIMPLY TO 
MORE CAREFUL DRAFTING: THE EXPLICIT REFERENCES TO THE 
UN SPECIAL FUND, TO THE SDR - AID LINK, AND TO THE NEED 
FOR SOFTER AID TERMS. THE GOP HAD PREVIOUSLY COME OUT 

IN FAVOR OF ALL OF THESE AT ONE TIME OR ANOTHER. TWO 
MORE REPRESENT A TOUGHER STANCE ON ISSUES THE GOP HAD 
MENTIONED IN THE EARLIER DOCUMENT: THE PROPOSAL FOR A 
50 PERCENT MORATORIUM ON ALL MSA DEBT THROUGH 1980, AND THE 
PROPOSAL FOR "ADDITIONAL" OFFICIAL DEVELOPMENT ASSISTANCE 
TO MSAS (THE GOP PREVIOUSLY CITED A FIGURE OF $2.5 BILLION 
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PER YEAR, NOW RAISED TO $6 BILLION). A SIXTH NEW POINT, 

THE CALL FOR "MEASURES TO ESTABLISH AN EQUITABLE RELATION- 
SHIP BETWEEN PRICES OF EXPORTS AND IMPORTS OF DEVELOPING 
COUNTRIES," BRINGS THE GOP A BIT CLOSER TO FAVORING 
INDEXATION THAN IT HAS BEEN IN THE PAST. FINALLY, 

THE CANADIAN AIDE-MEMOIRE CONTAINS A PROPOSAL FOR 
"COMMODITY ASSISTANCE, INCLUDING FOOD AID, ON A GRANT 
BASIS OR DEFERRED PAYMENT IN LOCAL CURRENCIES" - WHICH 
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WE CAN ONLY DESCRIBE AS ASTONISHING IN LIGHT OF GOP 
SENSITIVITIES ABOUT OUR RUPEE HOLDINGS. 

4. BOTH AIDE-MEMOIRES. OURS AND THE CANADIANS'. CONTAIN 
VIRTUALLY IDENTICAL LANGUAGE ON THE URGENCY OF PRACTICAL 
RESULTS, THE URGENCY OF QUICK FINANCIAL TRANSFERS TO 
MSAS, AND THE DESIRABILITY OF COOPERATIVE SOLUTIONS. 

IN SUM, THE BROAD OUTLINES OF PAKISTAN POSITION REMAIN 
MUCH AS WE HAVE KNOWN THEM, ALTHOUGH THERE ARE INTERESTING 
DIFFERENCES IN DETAILS. 
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